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Summary - Information casts doubt on the real economic benefits of shale gas operations.

It would appear that the benefits to New Brunswick may not be nearly as lucrative as has been stated 
by some members of the government and industry spokespeople in local news media.

The following pages have brief excerpts from, and links to, information I have found showing that:

1. Drilling and other related trucks cause substantial road damage and make multi-million dollar 
repairs necessary. Texas two billion dollars.

2. Shale gas wells produce fifty to sixty percent of the extractable gas in their first year of operation 
and seventy to eighty percent in their first three years of operation.

3. The number of jobs created and economic benefits may be significantly lower and of shorter 
duration than industry estimates.

4. One insurance company does not cover shale gas related problems. Others are likely to follow.

5. One mortgage company denies mortgage due to nearby gas well operation.

6. Health care costs may increase significantly due to exposure to emissions from natural gas 
related activities.

7. Delaware is a tax haven similar to the Cayman Islands, where corporations reduce royalty 
payments and tax payable on profits that would be levied in other jurisdictions.

8. Proposed royalty mechanism is not satisfactory.
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Drilling trucks have caused an estimated $2 billion in damage to Texas roads

"The Texas Department of Transportation told industry representatives and elected officials Monday 
that repairing roads damaged by drilling activity to bring them up to standard would "conservatively" 
cost $1 billion for farm-to-market roads and another $1 billion for local roads. And that doesn't include 
the costs of maintaining interstate and state highways."

http://www.star-telegram.com/2012/07/02/4075195/drilling-trucks-have-caused-an.html

Arkansas Road Damage – Industry underpaid by hundreds of millions

There are multiple issues concerning roads and the natural gas industry.  One issue is the rate at which 
the industry is damaging the roads.  What the industry has paid toward road repairs is hundreds of 
millions of dollars less than what it is costing to fix them.  This road damage also leads to damage to 
people's vehicles and it increases the chance for auto accidents.  Studies in similar shale plays around 
the country show that the average fracked gas well requires over 2,000 truck trips from setup through 
fracturing.  Hundreds more may be required for the life of the well to transport away flowback fluid. 
About half of all the truck trips are to carry water to the site and flowback fluid away for disposal.  Most 
of the trucks carry very heavy loads.  There is also a great deal of extra traffic from heavy duty pickup 
trucks in the industry.  Many of the state highways as well as county and city roads in the area are not 
designed to handle these extremely heavy loads.

http://www.arkansasfracking.org/Roads.html

Will Natural Gas Fuel America in the 21st Century  by David Hughes - May 2011

"J. David Hughes is a geoscientist who has studied the energy resources of Canada for nearly four 
decades, including 32 years with the Geological Survey of Canada as a scientist and research 
manager. He developed the National Coal Inventory to determine the availability and environmental 
constraints associated with Canada’s coal resources. As team leader for unconventional gas on the 
Canadian Gas Potential Committee, he coordinated the recent publication of a comprehensive 
assessment of Canada’s unconventional natural gas potential."

Paragraph 2, Page 24

"Another key aspect of shale gas wells is the high rate at which their production declines. Conventional 
gas wells typically decline by 25% to 40% in their first year of production, whereas shale gas wells 
decline at much higher rates, typically between 63% and 85%.42 The initial productivity of shale gas 
wells can be very high. In plays like the Haynesville Shale in Louisiana, initial rates can be more than 
10 million cubic feet per day (Barnett Shale wells are typically much lower at about 2 million cubic feet 
per day). However, their steep production decline rates suggest that relying on shale gas for a large 
proportion of U.S. gas production will only exacerbate the “exploration treadmill” problem of the number 
of wells that must be drilled to maintain production."

https://www.scribd.com/document_downloads/55274994?extension=pdf&from=embed&source=embed
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Gas well depletion - Arthur Berman’s reply to a question

Biography:

“A petroleum geologist and consultant to the energy sector; former Rotating Managing Editor of The Oil 
Drum; Associate Editor of the AAPG Bulletin; Director of The Association for the Study of Peak Oil; 
Published over 100 articles on petroleum geology and technology. Made over 25 presentations in the 
last year to professional societies, investment conferences and companies.”

https://www.blogger.com/profile/17827733956223870299

April 28, 2012 9:53 AM - Arthur E. Berman said…
"Mark,
Most unconventional reservoirs produce more than half of reserves in the first year and perhaps 70-
80% of reserves in the first 3 years. This is because most production and storage is in fractures instead 
of in pore space with conventional rocks."

http://petroleumtruthreport.blogspot.ca/2012/04/meet-man-shale-gas-industry-hates.html

The Economic Value of Shale Natural Gas in Ohio
Dr. Mark D. Partridge,  Amanda L. Weinstein - Phd Student
Department of Agricultural, Environmental Economics, Ohio State University

"Generally, economists find that energy development is associated with small or even negative long-run 
impacts. They refer to a "natural resources curse" phenomenon associated with the surprisingly poor 
performance of resource abundant economies. There appears to be more examples like Louisiana, 
West Virginia, Venezuela, and Nigeria of energy economies seemingly underperforming and few 
examples of places such as Alberta and Norway of relative over performance. This backdrop needs to 
be considered in forming good policy in Ohio in order to avoid being in the former group."

"As we outline in this report, impact studies such as those employed by the industry are typically flawed 
due to the following reasons:
1. Possible double counting economic effects from drilling activities and royalties/lease payments to 
landowners. Most important, these studies have multipliers well above what independent economists 
would normally expect.
2. Including unrealistic assumptions about the percentage of spending and hiring that will remain within 
the state.
3. Ignoring the costs of natural gas extraction on other sectors through higher wages, and land costs 
that will make them less competitive (e.g., Dutch Disease), as well as environmental damage that limits 
tourism and other activities. It will also displace coal mining--i.e. more natural gas jobs come at the 
expense of fewer jobs in coal mining.
4. Often employing out-of-date empirical methodologies that academic economists have long 
abandoned for better methodologies in terms of evaluation of economic effects."

http://cce.cornell.edu/EnergyClimateChange/NaturalGasDev/Documents/WeinstienPartridgeOSU_Econ
omic%20Value%20of%20Shale%20Dec%202011.pdf
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Fracking Nonsense: The Job Myth of Gas Drilling
Center for Economic and Policy Research

“Natural gas companies are trying to sell fracking as the solution to all of the economic ills ailing this 
country.  Supposedly fracking can bring the economy out of its current stagnation by creating 
uncountable new jobs, without running up government deficits, and even save us from global warming 
in the process.  So how come local residents and environmentalists oppose fracking? The short answer 
is that fracking does not create local jobs, it lowers property values, and pollutes the water we drink and 
the air we breathe.”

“A recent study by the economic forecasting company IHS Global Insight Inc., paid for by the America’s 
Natural Gas Alliance, projects that fracking will create 1.1 million jobs in the United States by year 
2020. However, a closer read of the study reveals that the analysis also projects that fracking will 
actually lead to widespread job losses in other sectors of the economy, and would result in slightly 
lower overall employment levels the following 10 years, compared to what it would be if fracking were 
restricted.”

http://www.cepr.net/index.php/blogs/cepr-blog/fracking-nonsense-the-job-myth-of-gas-
drilling#.TwxVjCZLuiE.twitter

Exposing the Oil and Gas Industry’s False Jobs Promise for Shale Gas Development
How Methodological Flaws Grossly Exaggerate Jobs Projections

“Of these 62,620 jobs, PPINYS claimed that 15,500 would be “direct jobs” created from direct spending 
by shale gas companies. Only a small fraction of the direct jobs would actually be in the gas industry; 
most would be direct jobs in different industries due to shale gas company spending. The remaining 
47,120 jobs would be “indirect jobs” and “induced jobs” created through the economic spillover effects 
from direct job creation; that is, through a multiplier effect.

However, after identifying and correcting the numerous inaccuracies and methodological flaws that led 
to this rosy projection, Food & Water Watch determined that the economic forecasting model PPINYS 
relied on only supports a claim of 6,656 New York jobs by 2018, under the PPINYS scenario of drilling 
and fracking 500 new shale gas wells that year. Yet this corrected estimate — a little over one-tenth of 
the original PPINYS claim — still does not account for any of the negative impacts that shale gas 
development would have on other economic sectors, such as agriculture and tourism.”

https://www.foodandwaterwatch.org/sites/default/files/False%20Jobs%20Promise%20Report%20Nov
%202011.pdf

Susquehanna County has Not Benefited from Shale Extraction, New Government Data Show

“Government data now show that the frenzy of drilling for shale gas in Susquehanna County and 
Pennsylvania has not been the economic boom that industry claimed.”
 
“Shale-gas development also had minimal impact on Susquehanna County income, even though the 
region is among the state’s most-heavily drilled. The county’s average income decreased from 2008 to 
2010, its unemployment rose by 3.2 percentage points and poverty increase from 2000 to 2010.”

http://energypolicyforum.com/2012/05/17/susquehanna-county-has-not-benefited-from-shale-
extraction-new-government-data-show/
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US insurance company nixes coverage for damage related to hydraulic fracturing for oil and gas

“ALBANY, N.Y. —Nationwide Insurance: Fracking Damage Won't Be Covered

Nationwide Mutual Insurance Co. has become the first major insurance company to say it won't cover 
damage related to a gas drilling process that blasts chemical-laden water deep into the ground.

http://www.huffingtonpost.com/2012/07/13/nationwide-insurance-fracking_n_1669775.html

Couple denied mortgage because of gas drilling

The Smiths live across the street from the new gas well. They applied for a new mortgage on their 
$230,000 home and hobby farm, and Quicken Loans congratulated them on their conditional approval.
"They said all the paperwork will be done by the end of the week and we'll be able to close," Brian 
Smith said. "Somewhere in there, they called us and said, 'Your loan got denied.' "

In an email, Quicken Loans told the Smiths, "Unfortunately, we are unable to move forward with this 
loan. It is located across the street from a gas drilling site." Two other national lenders also turned down 
Brian Smith's application.

Quicken Loans emailed the following statement to Channel 4 Action News: "While Quicken Loans 
makes every effort to help its clients reach their homeownership goals, like every lender, we are 
ultimately bound by very specific underwriting guidelines. In some cases conditions exist, such as gas 
wells and other structures in nearby lots, that can significantly degrade a property's value. In these 
cases, we are unable to extend financing due to the unknown future marketability of the property."

http://www.wtae.com/news/local/investigations/Couple-denied-mortgage-because-of-gas-
drilling/-/12023024/12865512/-/ohf26fz/-/index.html

How Delaware Thrives as a Corporate Tax Haven

“Officials in the Cayman Islands, a favorite Caribbean haunt of secretive hedge funds, say Delaware is 
today playing faster and looser than the offshore jurisdictions that raise hackles in Washington.”

“President Obama has criticized outposts like the Caymans, complaining that they harbor giant tax 
schemes. But here in Wilmington, just over 100 miles from Washington, is in some ways the biggest 
corporate haven of all." 

Officials in other states complain that Delaware’s cozy corporate setup robs their states of billions of tax 
dollars.

http://www.nytimes.com/2012/07/01/business/how-delaware-thrives-as-a-corporate-tax-haven.html?
_r=2&pagewanted=all

List of the Harmed - Health care costs may increase due to natural gas related activities

The following is an ever-growing list of the individuals and families that have been harmed by fracking 
(or shale gas production) in the US.

http://pennsylvaniaallianceforcleanwaterandair.wordpress.com/the-list/
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Sharing of Royalty Revenues From Natural Gas Activities in New Brunswick

http://www2.gnb.ca/content/dam/gnb/Corporate/pdf/ShaleGas/en/RevenueSharing.pdf

Comments on the Discussion Documents of the New Brunswick Natural Gas Group - Dr. 
Roderick Hill

http://www.unb.ca/saintjohn/arts/_resources/pdf/hillrcommentnaturalgasgrp2012.pdf
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