
Economic Reality and a WILL-NOT Government.
In recent years we have been told repeatedly by local newspapers and by elected politicians, 
that the province of New Brunswick is in very deep economic difficulty, nearly broke, and that 
shale gas development is the only way to get the province out of debt. 

I beg to differ.  Given the damage that the shale gas industry has done in other jurisdiction, the 
government of New Brunswick has much safer options. This is a short list, of 4 initiatives that 
the provincial government could undertake, any one of which could result in much better return 
on investment than shale gas development. And none of them require cutting of services or 
increasing taxes to those who presently pay the majority of taxes paid in New Brunswick.

The first three initiative as listed below, involve reversing economic policies enacted by the 
Federal Government, economic policies that have seriously short changed the province of NB.  
Reforms would require a provincial government willing to stand up to Ottawa, and take legal 
action if necessary, to remind the federal government of it’s duties and obligations under the 
Canadian constitution.  Enforcement could be obtained, if necessary, by taking the arguments to 
the Supreme Court of Canada.

Initiative 1.  Demand that the Federal government restore the Bank of Canada to 
it’s original mandate with the option of financing government operation at 
effectively zero percent interest.

Initiative 2. Demand that Ottawa close that loop holes that permit corporations to 
avoid taxes using offshore tax havens such as Bermuda and Barbados.

Initiative 3. Demand from Ottawa the reinstatement of tariffs at the border to 
protect Canadian jobs and Canadian industries.

Initiative 4. Collect reasonable stumpage fees from NB crown land.

It has been at least 50 years since New Brunswick has had a government willing to stand up to 
the federal government, and stand up to NB’s most in influential corporate empire.  In the last 30 
years we have seen provincial premiers who use the Premier’s office as a stepping stone of 
sorts, to get a leg up the corporate ladder, and up to much higher financial gain after leaving the 
political stage.

 On the four proposed initiatives, I will now elaborate:

Initiative 1.  Demand that the Federal government restore the Bank of Canada to 
it’s original mandate with the option of financing government operation at 
effectively zero percent interest. 

Between 1938 and 1974 the federal government had no significant debt problems as it used it’s 
own Bank of Canada to finance government operations at nearly zero percent interest. The 
federal government quietly changed the Bank of Canada mandate in 1974 and shifted to 
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borrowing more from commercial banks instead of it’s own bank. Data from statistics Canada 
show that from 1974-on is when the national debt started to climb, and due to compound 
interest and borrowing from commercial banks.

The Bank of International Settlements had lobbied for the change in policy, claiming the 
government’s use of the Bank of Canada was an unfair advantage to Canada and was harmful 
to international trade.

Since the late 1980’s, with the national debt climbing, federal governments have repeatedly 
used the national debt as the excuse by which to cut transfer payments to the provinces, all the 
while making these unnecessary interest payments (subsidies) to commercial banks. Ottawa 
has also downloaded many of its responsibilities to the provinces.

A large part of New Brunswick’s debt problems are a result of the federal government’s creative 
accounting practice as described above.

Another option that the Bank of Canada once had was to provide loans to provincial 
governments at near zero percent interest. These options are all a matter off political “will”, and 
the “will” of provincial governments to take the leads and insist on reforms from the federal 
government.

One citizen’s group has already started a legal challenge against the federal government to 
force it to restore the Bank of Canada to it’s original mandate. Their objective is to take it all the 
way to the Supreme Court of Canada. The challenge was launched in 2012 by COMER 
(Committee on Monetary and Economic Reform). Their constitutional lawyer is Rocco Galati. 

The province’s finance would greatly benefit from Ottawa getting it’s own books in order. The 
province could greatly increase the chance of the constitutional challenge’s success by 
endorsing it. Better still by joining it, and again by inviting other provinces to join in. It’s a tall 
order, high expectation from a provincial government that WILL-NOT stand up to Ottawa.

Initiative 2. Demand that Ottawa close the loop holes that permit corporations to 
avoid taxes using offshore tax haven such as Bermuda and Barbados.  

Tax evasion is a serious lost of revenue for the province of New Brunswick, especially from 
Irving’s corporate empire whom, it is said, pioneered that practice in Canada.

The federal government knows very well how this works and has shown no urgent plan to close 
the loop holes.

Once again, asking Ottawa for reforms is a tall order for a WILL-NOT provincial government that 
is so fearful of offending the Irving empire.
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Initiative 3. Demand from Ottawa the reinstatement of tariffs at the border to 
protect Canadian jobs and Canadian industries.

The Canadian Constitution assign tariffs to the federal government. Tariffs were used to protect 
Canadian jobs and Canadian industries where deemed necessary by parliament. It was a 
though balancing act but that was all part of parliament’s job for well over 100 years until 1989, 
that is until the first free trade agreement was signed.

In 1989 and throughout the 1990’s we saw thousands of workers loose their jobs as factories 
closed and moved south to cheap labour. The domestic economy was going into a free fall. 
Then the Mulroney pulled another fast one, they removed from the Bank of Canada, a 
mechanism that restricted the amount of credit that banks could extend.  Out came the credit 
cards. Loose your job? Thats OK you can all live on VISA, live on borrowed time. By 1992 the 
business press tells us the Canadian economy is in good shape, we have a “jobless recovery”. 
“Free trade is a great success”. 

Protecting jobs had worked very well, so well that wages were going up as employers were 
competing for workers. But then higher wages were cutting into corporate profits. And if you 
were a mining executive such as was Brian Mulroney in the 1970’s, you knew how hard it was 
to get workers to move to isolated mining towns in northern Quebec and northern Alberta. The 
solution from Canada’s corporate elite was that the federal government should stop protecting 
jobs. Protective tariffs had to go. Export the manufacturing sector so Canadian workers will 
become totally dependent on resource extraction industries, and at lower wages.

Canadian billionaires and those who serve their interest will tell you we absolutely need these 
free trade agreements. Volumes have been written to explain why we don’t need them. And the 
Canadian Constitution will tel you they infringe on Canadian sovereignty.

When a foreign corporation can come to New Brunswick and buy up a pulp mill in Miramichi or 
Dalhousie, shut it down and destroy it’s equipment so as to eliminate competition, something is 
very wrong with the picture.

There is much “job creation” hypocrisy in Canada with trade agreements that shut down 
factories and export jobs.  This is like putting water in a leaky basket. It’s just a waste of time, it 
doesn’t work.  These trade agreements are great for large Canadian global corporations, and 
foreign corporations, but very bad for the rest of us. We are well on our way to becoming a 3rd 
world country unless we put an end to the experiment.

The Canadian Constitution is supreme law in Canada, not these trade agreements.
 
   
Initiative 4. Collect reasonable stumpage fees from NB crown land.

New Brunswick’s Auditor General has recently pointed out that we are paying out more for the 
exploitation of our Crown Land forest that we are receiving in stumpage fee. 

A citizen’s group,The Conservation Council of New Brunswick has for many years studied the 
exploitation and management of NB’s crown lands and advocated for reforms.
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An even more in depth investigation has been conducted by documentary film maker Charles 
Theriault on the mismanagement of our crown lands. (isourforestreallyours.com) . Theriault’s 
website includes video interviews with numerous stakeholders and professionals in NB forestry, 
including university professors and former employees from NB’s dept of Natural Resources. It 
includes 28 video segments, totalling over 6 hours.

Episode 12 includes a former finance minister for the province saying that if they refused a 
request by JD Irving, or did anything that offended their bottom line, JDI would threaten to lay off 
500 workers.

After viewing all of Theriault’s interviews, one can not but conclude that NB’s most valuable 
resource is not only being given way, it’s exploitation is being subsidized at taxpayer’s expense. 
One also concludes that the government is no longer serving the people and regulating the 
corporation. It is serving the corporation and regulating people. In other words, the Irving empire 
is running the province.

There is much need for reform here, but that can not happen with a government that WILL-NOT 
stand up to the Irving empire.

In conclusion

The sky will not fall in if our provincial premier takes a bold stand against the federal 
government; against the corporate empire; against the gods of globalization, or the gods of 
greed, but the sky will fall in if we stay on the course we are on now.  Newfoundland’s former 
Premier Danny Williams stood up to all of them and that province is better off because of what 
he did. 

Serge Robichaud
Irishtown, NB

From a Supreme Court of Canada ruling, dated 1950-10-03:  “The constitution of Canada does 
not belong either to Parliament, or to the Legislatures; it belongs to the country and it is there 
that the citizens of the country will find the protection of the rights to which they are entitled”
Sup.Court Report #31, 1952
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